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(57) Abstract :
The present invention discloses a system (100) and method (200) for detecting and responding to virtual currency theft using machine
learning algorithms. The system (100) includes a processor (102) configured to collect transaction data from various sources,
including wallets, virtual currency exchanges, and third-party service providers, preprocess the collected transaction data to ensure
data quality and eliminate noise, apply one or more techniques, such as machine learning algorithms, neural networks, and decision
trees, to identify patterns indicative of fraudulent activity. Upon recognizing one or more fraud patterns, take appropriate actions,
including blocking suspicious transactions, suspending accounts associated with fraudulent activities, and notifying relevant entities
about the fraudulent activity. The system may further include a feedback mechanism to receive input from entities regarding the
identified fraud patterns and actions taken, enhancing the system's accuracy over time.
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